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Will there be an integrated North American carbon regime?

O

» Probably not. Countries need to adjust their own
programs to appease domestic constituencies and
will not agree to give up sovereignty over their own
climate policies.

» The United States will set its climate policy
unilaterally, and Canada will likely create a system
comparable to that of the US.

» There might be some allowance trading between the
United States and Canada. Mexico will probably be
linked to the North American regime through offsets,
not allowances.
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US Regulation: What Is on the Table?
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US Federal Regulation: Implications for North American
Cooperation and Trade

O

5/3/2010



US Federal Regulation: Implications for North American
Cooperation and Trade

O

US Federal Regulation: Implications for North American
Cooperation and Trade

O

5/3/2010



US Regulation: Implications for North American Cooperation
and Trade

« If Congress does not act, the EPA is obligated to step in
and regulate.

» Proposed EPA rule will require large facilities to adopt
the best available GHG emissions reduction technology
when their facilities are constructed or upgraded.
o Would cover about 400 new facilities and modifications per year.

 Sectors with a high degree of intra-industry trade
between the United States and Canada that are likely to
be required to obtain permits under the program include
paper, petrochemicals, basic organic and inorganic
chemicals, plastics, resins, iron, and steel.

State and Regional Initiatives: Implications for North
American Cooperation and Trade

O

» Regional cap-and-trade programs:

o RGGI: In place now. Members: Connecticut, Delaware, Maine,
Maryland, Massachusetts, New Hampshire, New Jersey, New
York, Rhode Island, Vermont.

o WCI: Scheduled to begin auctions in 2012. Members: British
Columbia, Manitoba, Quebec, Ontario, Arizona, California,
Montana, New Mexico, Oregon, Utah, Washington.

* There is uncertainty surrounding the future of
existing state-provincial cap-and-trade compacts.

o Under current US cap-and-trade legislation, state cap-and-
trade programs will be preempted.

o It is yet unclear how the disbanding of the multi-jurisdictional
carbon trading systems will affect carbon markets in
participating Canadian provinces.
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